February 22, 2008

Dear Portland City Council and Multnomah County Commissioners,

In 2007, at the request of the Portland Business Alliance and neighborhood business
associations, both the City of Portland and Multnomah County moved to reduce the
burden of the city business license fee (BLF) and the county business income tax
(BIT). These local income fees and taxes are some of the highest in the nation and
create a significant disincentive to business expansion and recruitment in the city.
They are particularly hard on small businesses.

The changes made in 2007 increased the gross receipts exemption from $25,000 to
$50,000 and the owner’s compensation deduction from $61,500 to $80,000. While
these were welcome changes, they were only the first installment in a plan to bring
the owners compensation deduction up to $125,000 over a five-year period.

The City of Portland and Multnomah County are currently developing their budgets for
the upcoming year. It's important that business owners take the opportunity to
communicate with city and county officials and urge them to continue the phased
increase in the owner’s compensation deduction with the goal of reaching $125,000
in four years. The 2007 changes were a significant victory for Portland's small
businesses. But those changes only partially address the need to reform the
BIT/BLF. What is needed now, is for the city and county to continue to implement the
agreement reached last April.

Please take a moment today to contact Portland City Council and the Multnomah
County Board of Commissioners and urge them to continue the five-year phase in of
the $125,000 owner’s compensation deduction. Attached is the contact list for all
city and county commissioners.

If you have any questions, please contact Bernie Bottomly, Vice President,
Government Relations, Portland Business Alliance, (503) 552-6746 or
bbottomly@portlandalliance.com

Sincerely,

Bernie Bottomly
Portland Business Alliance



Portland City Council:

The Honorable Tom Potter
Mayor

City of Portland

1221 SW 4th Ave, Room 340
Portland, OR 97204

(503) 823-4120
mayorpotter@ci.portland.or.us

The Honorable Randy Leonard
City Commissioner

City of Portland

1221 SW 4th Ave, Room 210
Portland, OR 97204

(503) 823-4682
rleonard@ci.portland.or.us

The Honorable Dan Saltzman
City Commissioner

City of Portland

1221 SW 4th Ave, Room 230
Portland, OR 92704

(503) 823-4151
dan@ci.portland.or.us

Multnomah County Board of Commissioners:

The Honorable Ted Wheeler
County Chair

501 SE Hawthorne Blvd, Suite 600

Portland, OR 97214
(503) 988-3308

mult.chair@co.multnomah.or.us

The Honorable Lisa Naito
County Commissioner

501 SE Hawthorne Blvd
Portland, OR 97214

(503) 988-5217
district3@co.multnomah.or.us

The Honorable Lonnie Roberts
County Commissioner

501 SE Hawthorne Blvd
Portland, OR 97214

(503) 988-5213
district4d@co.multnomah.or.us

The Honorable Sam Adams

City Commissioner

City of Portland

1221 SW 4th Ave, Room 220
Portland, OR 97204

(503) 823-3008
commissionersam@ci.portland.or.us

The Honorable Erik Sten

City Commissioner

City of Portland

1221 SW 4th Ave, Room 240
Portland, OR 97204

(503) 823-3589
erik@ci.portland.or.us

The Honorable Jeff Cogen
County Commissioner

501 SE Hawthorne Blvd
Portland, OR 97214

(503) 988-5219
district2@co.multnomah.or.us

The Honorable Maria Rojo de Steffey
County Commissioner

501 SE Hawthorne Blvd

Portland, OR 97214

(503) 988-5220
districtl@co.multnomah.or.us


mailto:mult.chair@co.multnomah.or.us

